
 

TDB Economic Trends Report/ May 2013 

May 20th, 2013 

 

Contact: 

212-421-9805 

info@teikoku.com 

FOR IMMEDIATE RELEASE 

 

Corporate Attitudes towards Electricity Price Increases  

60% of companies say that they will be “affected negatively” from the 

electricity price increase  

Due to cost rises caused by the shutdown of nuclear power plants after the 2011 Tohoku 

Earthquake, a number of electric companies have applied and received approval for increasing 

electric prices toward companies and individuals. As such, the electricity price is planned to 

increase. At the same time, additional charges on electricity prices will be brought on due to 

several factors: by the fuel cost adjustment system that is being implemented due to a fossil fuel 

price increase triggered by the weak yen; and by a feed-in tariff on renewable energy. As a result, 

household electricity prices from all electric companies from May onward will increase by the 

average of 67 to 221 yen per month compared to the  last month.  

 

        Given the background, Teikoku Databank conducted a survey of a electricity price increases and its   

        impact on the companies’ business performance. 

 

Survey results (summary) 

A. 59.8% of surveyed companies stated that the electricity price increase will “pose negative impact”. 
While over 70% of companies within the agriculture, forestry, and the fisheries and manufacturing 
industry responded accordingly, companies within the service industry remained at the 40% level, 
indicating that the difference between industries is significant.  

 
B. 1.7% of companies surveyed stated that the electricity price increase will “pose positive impact”, 

anticipating an increase in demand related to energy-saving business.  
 
C. 67.4% of companies that will be affected by the electricity price increase said that they will deal with 

the increase by “conserving the electricity at existing facilities”, while 10.2% of companies said that 
they will “review the contract with the electric power company”.  

    
D. 46.1 % of surveyed companies responded that they “will not shift the price at all” when asked about    
     how much of an electricity price increases will be shifted to the price of their own products, services, 

and usage fees. It suggests that nearly half of companies do not consider the cost shifting and only 
2.4 % of companies stated that they “will shift just about all the electricity price increases”. Thus, the 
majority intends to absorb the cost increases internally. 

     
  


